
 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 1  
 

 

 

Preparation of Financial Statements
T-~

Preparation
Dividend Schedule-It OF !-
payment provisions BS
Guidelines P2

- Notes
-

as per Schearl#

DividendPayment Guidline

9 Dividend means distribution of profits .

2) Dividend Can be paid to Equity Shareholders
Without any limit if distributed out of
Cy Profits .

3) If Cy profits are not sufficient (a) There
are losses in cy

then Equity Dividend Can
be distributed out of past profits available
in the Ferm of Free Reserves (GR + Palak

op .Bal)
4)If Dividend is paid out of past profits
Entity has to Fulfill Following 3 Condition :-
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EditionSuch Dividend Shall not ea b

-26
↓ I Aug . Divd : 9 .33%

CyDivd . Rate Rate

Shall not

exceed 9 .33% Withdrawal
Maximum
-

⑫ditiMaxinoumUseofpapot
10% of Total& #id up Capital + Ever

(es-pSc) Reserves)
eg :- Es volace .

PS 18190s -

GR 231acJ part profits
Pal 10 lac
Bal
laes X 10% = 9 . 10lac · Can be
-

Used out of

part profits
Suppose ,

Dividend ant is 10
,
00

,
000. a We

havecy profits of 1
,
00

,
000

.

We want to

Use 900 , 000 of past profit is it allowed ?
↓

Yee up 90 lan · Can
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be used out of

past profits .

Condition 3 :- Minimum Balance in past profit
-

after Withdrawal for Dividend
shall be attent 15%1. Of Total paidup Capital

NorsPaying Equity Dividend ,
preference

Dividend shall be paid in priority.

2) all above condition are applicable for

Equity Dividend only
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Formate ofStatement of PAL

Particulars Note Amt
- - -

of Revenue from operation 13

2) Other Incre 14

-

(a)
-
-

Expenses :

-
-

⑨ cost of material Greumed (only forMank
Op . Raw material Companies)
(4) purchase of Rm

() Closg Rm

I purchases of stock inTrade

3) Change in Inventory
4) Employee Benefit Expenses .

5) Finance cost

6) Depreciation and Amortisation

7) Other Expenses
-

(b)
-

Net profit Before Tax (a-b) XXX

() Tax Expense (xX)
-

Net profit After TaxX
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Balance Sheet Format
Particulars Note no . Af

.

- - -

Equity& Liabilities

·ThodaFor eEs pSR)

6) Reserve a Surplus

1) Money received against th . Worst

2) Share application money pending allment

3)currentLa.
1) DTL

c) Other Non Current List.

d) It provisions

↳ Current Liabilities in
-

a) soBrowings
6) Trade payable

2) Other correct Liaso

d) Stprovisions
-

-
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Essent Assets ~
-

PPE

Intangible Assets

Capital wip
Intangible Asset Under Develop.
Non current Investment
DTA

Long Term LGA
Other Non Current Assets

2) CurrentHesets --

Current Investments

Inventories
Trade Receivables
Cash & Cash Equivalents
St Loan 2 Advance

Other CA

-

-

Stepp :-item classification

Step:- B1 SPL (without Fig)
Steps :- Note to Aes
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ummaryportantviability) item :-

a) os expenses
6) Dividend payable 2 Unclaimed Divd .

p Interest payable

d) Share application money Refundable
9) Interin Dividend Payable

2) Other Current Assets (OCA) items :

-

-

of Prepaid Exp .

6) Accred Income

3) Income TaxProvision & Income Tax Paid : -

Taxak-
-

To BankXx By BalGid(1 .%· paid) ITo Bal cld XXX By Pal als XXX

(Closs · provision) I 1 .T. provisionI Created)
= -

-

Egi-openg provision For Tax = 50
, 000 (as perTi)

Tax paid during the =1230,

00

year

Clos provision = 62
,

000
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yaa&

-
To Baldd 62000 ByPak 1350# -

BIS
STP(C2)

4) Director Remuneration => Employee Bent . Tzep.

Directoris Sitting Fees if Other Ep.

5) Technical knowhow => Intangible Asset

6) Dividend declaredBut date not mentioned
↳ TreatContingent Liability only

7) Bills discounted but not yet natured
↳ Treat Contingent Liability.

8) Advance (Loan) to Director => Short Term LEA
if nothing

is Specified.

9) Dividend Can not be distributed out of

Spal
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10) Debenture" 1."Is given -> We have to check

Whether Interest is shown inTB N not.

If not shown in TB . Then dual effect

Of Interest should be given

--
Interest

Finance
Cost payable

(SPL) (oc-B1)

11) Bad debt recovered => Other Income in SPL

12) Current Maturity of Long Term Loan
↳ S2 Barrowing

alo[ J
13) Bank OD = always ST Borrowings

14) Bill dishonored-
BIR (f

-> Debtor (4)

15) If Trial Balance Shows only Hosts & Liabilities

no Inconer/expenses ,
it means pal Bal.

given in TB is closing
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16) Ageing of Trade Receivable
-

Notes to Ak of Trade Receivables must Disclose

their ageing an Under :-

Amt due for 6 months ormore XXY

Remaining Aut due for less XXX

than 6 monter

17) All provisions must be created out of
I
par ap only

:-

pal al
To provisionFor Tax
To prov . For B . D

To Warranty provision
To prov . For Depr.

18) Bank Balances must be shown in Notes
an Under :

-

-

Balance with scheduled Banks- XXX

Balance withOther Banks - ***
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Thisisoriginalto19)

Frida sti
is

Accumulated

Dep .

Trial

XanceDeee

herpeneitemaoutward

↳) Selling ,
promotional ,

Advent
, Marting

c) Preliminary
d) Dealer did

e) Tramit insurance (v) any other
Fredes ance

#) Factory exp premiums
paid,

g) .

Manufacturingeep.

h) Director's Fees/sitting fees.

i) Consumables
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21) Adjusted, purchase will always be treated
an Gas.

22) Goodn given an Free Sample

--
other

purchase exp
eF ↓
minus

Advent. Exp
()

3) thereForfeitedceise.
6) Hot. Collected an -XXX

Reissue

Total

/
Face Extra

to
Value

↓ CR
part of
Share Capital
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>4) Closing Inventory is more than opening

Inventory of Negative expense in

Expense Side

ast Investment (not mentioned current or

to Non-current)

always Non-current

a) Brun issue during the year shar be
made out OF in

astpriority - CRR

crapriority - spak

zodpriority-GR
4th primiting

- por al

--

ESC(4) Ras If

277 When Question ask to TransferSome
portion of profit to GR Such as 10%
then Such 10 %1 shall be calculated on

Cy NPAT only
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28) Debit Balance of Pal means Loss
it is to be disclosed Under Ras

as negativeFigure.

29) Calle in arrears shall always we

deducted From Share Capital -

30) Goot. Grant received FoppE

--- promoter-> Contri
Revenue Capital receipt
Nature ↓
↓ As 12

other Incre to
(P2) By LiabilitySide

3) Advance Tax =7 Short Term L& A in Current
Assets.

32)perating cycle
:

-

Canm3m
Rise purchase

(Debter) Sale Spros
- F4Store
2m



PREPARATION OF FINANACIAL STATEMENTS 

2.51 

MASTER QUESTION 
 
MQ.FS.01: 
The following is the Trial Balance of Holding Ltd., as on 31st March, 20X2: 

PARTICULARS DR. CR. 
Equity Share Capital - 16,25,000 
3000, 9% Cumulative Pref. Share Capital - 3,00,000 
10% Debentures - 4,80,000 
Security Premium - 1,55,000 
General Reserves - 15,00,000 
Profit and Loss A/c (PY) - 1,50,000 
Sales - 90,00,000 
Trade Payables - 11,50,000 
Provision for Depreciation on P&M - 3,50,000 
Suspense A/c - 1,40,000 
Land at Cost 40,00,000 - 
Plant and Machine at Cost 12,50,000 - 
Sundry Debtors 15,00,000 - 
Bills Receivables 4,00,000 - 
Inventories Closing (Stock in Trade) 7,50,000 - 
Bank Balance 4,30,000 - 
Adjusted Purchase of Stock in Trade 21,30,000 - 
Factory Expenses 12,00,000 - 
Administration Exp 4,00,000 - 
Selling Exp 9,00,000 - 
Debenture Interest Paid till 30th Sep 35,000 - 
Goodwill 10,00,000 - 
Interim Dividend Paid 90,000 - 
Bad Debts 45,000 - 
Provision for Doubtful Debts - 67,000 
Directors Fees 51,000  
Loose Tools 25,000  
Consumables 18,000  
Unclaimed Dividend of Last Year - 12,000 
Long Term Investments (7.5%) 16,00,000 - 
Interest received on above Investments - 90,000 
Preliminary Expenses 40,000 - 
Opening Raw Material 2,10,000 - 
Purchase of Raw Material 8,10,000 - 
Long Term Loan from Bank - 13,20,000 
Long Term Laon from Other Parties - 3,00,000 
Short Term Loan from Bank - 5,00,000 
Govt. Grant Received (Revenue Nature) - 1,75,000 
Managerial Remuneration Paid  1,00,000 - 
Income Tax Paid 9,50,000 - 
Provision for Income Tax (as on 1/04/20X1) - 5,20,000 
Deferred Tax Liability - 1,00,000 
 1,79,34,000 1,79,34,000 

 
Additional Information: 
1. The authorised share capital of the company is: 
 3,000, 9% preference shares of Rs. 100 each 3,00,000 

&
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#MasterQuestion Pg .no . 2 . 51

Rough working
- RES (f
4) Pref . Dividend = 27000-
- OCL(4)

2) Interent an Debi

3) Interator Investments = 120000 -> PE

~
⑳00-> Receivable

OCA

equity
4) Share Capital = 1625000

--
ESC CR

161as
.

25000
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5) Eg. Divd =] 1600000 X 12% = 192000
--

Ras OCL

() (t)

4) Revaluation 100000
-

Land Ros
(+) A)

5) Planta machine

--
org · Lost Provision
1250000 For Dep.

SOID (t) 300,000 350000

- SOID (1800000

95
,000

-

170000

Dep&10% on 1950,000- 170000= 78000

Goodwill (f)

6) Amortisation 200 ,000
-> Dep/fort +

⑭
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7) Redanian of Desn => Fr 200 ,000
#
prem . 20000
-

20000
Wang
-

Debenture Af 220000
To Bank 200000 3 mediaregie and

+ 20000recen
,

ser 200000
⑪
-our
-

-

SP Dv -

20000

-
10 Bank 220000 2) SP 155000

- 20000

#35000

⑭ -

- ⑤
I I->80000oppBal (200000

70,000 Rem ⑳2000500000

Denn Int. (AstHalf) = 35000 (TB)
Denn But (and Halif= Payable

an 500000 x 0 .1 . x62/)
FC Och

① ⑦
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8) Debtors = 1500000

↓
7 % provision = 10500

(f 67, 000 TB

Creation
X

othera ⑳
9) TaxHey Bud 5520,000
ToBank 950, 000 I 1230000
ToBal8000

By

Par↓ SPL

STP (BIS) NPBT

(f) Taxesep.

Purchase (t)
10) 16000
- other emp H Advertisement

11) 2T down 1320000

~- Balance
50000 120000 ⑮000Inferent Payable Current maturity

↑

↓ tr ↓
OCL ST Borrowing LTB
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12) Ol Erp . 21000

-
OCLSib (f)

other

exp
[

Holding (tod
BalanceSheet
As an 31/03/X2

Particulars Note Aut.

Equitya Liabilities

:here detfr, I 19 ,00 .000

6) Reserves a Semplus 2 39300,

00

&)en Current Liabilities

9) Long Term Borrowing 3 19
,
50

,000

DeL 100000
- 1

3)entLiabilita b
rowing y 620000

1

b) Trade payacte 11
,
50

,
000
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4) ShortTerm provision 5 800000
-

d) other Current Lias . 6 327000
·

-

Total 1 ,07 ,
77, 000
-

-

Esdent Assets
PPE 7 5T

,
02

,
000

6) Intangible Asset 8
800,000

I
↑

2) Non current Investments 16
,
00, 000

&CentAssets

a) Inventories 9 10
,
20

,
00 0

b) Trade Receivable 18 1795000

C) Cash & Cash Equivalents II 430, 000

d) Other Current Asset 12 30000

-

1
,
07,77,000

-

Contingent Liabilities 13 15000
↑
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Statement of Pol
-

Particular Note Ant.
- -

-

Revenue From operation 14 90 ,00 , 00 0

Other Income 15 3
,
15

,
000

-

Total (G) 93 .
15

,000

-

spenses:-

↑ Comc 16 775000
↑

&

2) Purchase 17 21
,
14 , 000

3) Employee Bene . Esp .
IS 100000

-

4) Finance cost 19 60 ,
00 0

5) Depreciations Amort 20 278000
&

↑

6) Other esp. 21 27
,29 ,

000

Total (b) #0, 56,000

Net profit Before Tax (a- b) 32
,
59000

If Tax Expense

Net profit after Tax 2000
(tramfer to Ras)
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toa

authorisedCapita se aes
of 100k 300000

20000
. Equity Share of 1001- 20 ,

00 ,
000

-

23,00 ,
000

-

-

6)loved & Subscribed :
-

3000
,
9 % pref . Shares of 100/ 3.00000

16000 Equity shares of look 16
,
00 . 000

#500
,
000

-

2 Reserves& surplus

a) Capital Resare (500 x 50ff 25000
I

4) Revaluation reserves (on Land) 400
,

000

& Security premium (155000 - 20000) 135
0

000
1

d) General Resure 19058,00
opng Bal 1500000

(7) Tunefer From 405800

Par



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 94  
 

 

 

e) profit a Loss all
openg Bal. 150000 1464200

(4) NP At 2029000
&

f) pref . Divd (2700d)
() Eg. Divd . 192000)
() Tumfer to GR (405800) -20%

11

It Interim Divd. 190000) 39
,

30
, 000

3)gTamBrown, 0
000 +20000)

-

50000

4) ↳T Loan From Bank 1150000
-

p Loan From other parties 300000
-

19
,
50

, 000

-

↳ ShaTeam Browsty of 21 La 120000

↳ S Loan 500000

00

5)· ShortTerm Provision
-

Tax provision 800000
↑

6) other current Liabilities
-

a) Pref . Dividend (300000 X9-1.) 27000
&

6) Equity Dividend (1600000 X12%) 192000

3) Debt Inferent (and Half) 2500

a) Interat on 15 Loan 50000
↑
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e) Unclaimed Dividend 12000
&

F) O top 21
,
000

-

327000
&

-
-

7)E :-
Provision

Particular Org . Lost For Dep . Net
---

a) Land 4000000 -

(+) Revaluation 4000
- -

44 , 000
,

00 - Y400000&
- -

↳anMac
,

1250000 350000 900,000

() Machine (300000 180000) (20000)
So1D

-H)
Depreciation0000480000

Gross Total 53
,
5, 000 2480,00 51 ,

02
,
000

3)IntangibleAssets

Goodwill 10 ,
00

, 000

E) Amortisation &200000)
8 60000

&
M
-
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9)Eventory
Loose Tools 25000
Rm Closing 245000

Closing Sit/F4 750000
-

1020
,
000
-

losfadeReceivable

a) BIR 400000
M I

4) Debtess 1500000 1395000
c)provision5000

>

1795000
-

"ahCash Equivale
a

430000
-

-

12)DerCurrent Assets
-

Inferent on Invest 30000
-

receivable

13) Guteu ha. 15000
-

-
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M)
eveve

From operatina

90 , 00 ,
000

15)other Incorve

Gain an salen
.

20000
I

Sout Grant 175000
& I

Interest on Invest (90 +30) 120, 000
&

&

55000
M-

16)lost of material cromed

opn Rm 210, 000

# pur of Rm 810000

C Closg Rm 245000
775000
-

It PurchasesO
a

purchases 2130
,

000
↑

() Goods given for sample 00
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15ployeeBenefitessa 100000
·

15)ankCost
Debn (35+25) 60 ,000

20)Dareciation & Amens

78000
&

Goodwill 200000
-

270000
-

2)OtherExpense-

Factory esp . 1200000
&

↑

Adm . exp . 400000
↑

I

selling esp. 900000
&

&

Bad-delots 45, 000

provision 38000
&I

Director Fees S1000
&

Greumaktes 18000
&

selimin 40
,000I any

o esp. 21000
&

Advertisement (sample) 16,000

-

2729000


